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  MAP 13.1    Tax Freedom Days, 2016
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Source: Tax Foundation, Tax Freedom Day® 2016, “Tax Freedom Day 2016 Is April 24th,” http://taxfoundation.org/sites/taxfoundation.org/files/docs/
TaxFreedomDay_2016..pdf (accessed August 2, 2016). Used by permission of Tax Foundation.

18.4 cents a gallon in federal taxes). Texas’s gas tax rate is one of the lowest in the nation 
(forty second out of the fifty states and the District of Columbia), coming in at less 
than half of Pennsylvania’s $51.4 cents a gallon but more than Alaska’s $12.25 a gallon. 
This tax generates over $3.4 billion each year, or just under 7 percent of the state’s tax 
revenue. In addition, the rising fuel efficiency of vehicles and the increased prominence 
of electric vehicles means that the ratio of miles driven to gas taxes collected continue 
to rise. To make matters worse, the Texas Legislature has not raised the gasoline tax 
since 1992, and these funds are not keeping up with the increasing costs of building and 
maintaining Texas roads. While some legislators have taken the risk of calling for an 
increase in the gasoline tax to help fund the state’s growing demand for roadways, Texas 
has increasingly turned to the toll roads discussed in Chapter 15 to keep pace with the 
needs of a growing state. Currently, about 75 percent of the state’s motor fuel tax is set 
aside for construction, maintenance, and policing of the state’s roads. Some legislators 
have suggested that devoting a higher percentage of those taxes to transportation 
spending is preferable to raising the tax rate.

After oil erupted from the Spindletop well on January 10, 1901, ushering in an 
era of petroleum, taxes on Texas’s oil production became a huge source of revenue 


